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)UDJPHQWV��3KUDVHV��DQG�'HSHQGHQW�&ODXVHV DQG�&RPPD�0LVXVH ��í�������
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5XQ�RQV�DQG�,QGHSHQGHQW�&ODXVHV DQG�$SRVWURSKHV�IRU�0LGGOH�
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��í�������

�� 7\SHV�RI�6HQWHQFHV�DQG�$SRVWURSKHV�IRU %HJLQQLQJ�&RQWUDFWLRQV ��í�������
�� &ROOHFWLYH�1RXQV�DQG�$SRVWURSKHV�IRU�(QGLQJ�&RQWUDFWLRQV ��í�������
�� 3HUVRQDO�3URQRXQV�DQG�&RPPDV�IRU�'DWHV ��í�������
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DQG�'LDORJXH
��í�������

�� :KLFK�2QH"�$GMHFWLYHV�DQG�&RPPDV�DQG�4XRWDWLRQ�0DUNV�ZLWK�0LGGOH�
6SHDNHU�7DJV�DQG�'LDORJXH

��í�������

�� +RZ�0DQ\"�$GMHFWLYHV�DQG�&RPPDV�DQG�4XRWDWLRQ�0DUNV�ZLWK�(QGLQJ�
6SHDNHU�7DJV�DQG�'LDORJXH

��í�������

�� :KDW�.LQG"�$GMHFWLYHV DQG�3XQFWXDWLRQ�LQ�'LDORJXH ��í��������
�� $GMHFWLYH�2UGHU DQG�3XQFWXDWLRQ�LQ�'LUHFW�4XRWDWLRQV��6WDWHPHQWV ���í��������
�� 6KRUW�&RPSDUDWLYH�0RGLILHUV�DQG�3XQFWXDWLRQ�LQ�'LUHFW�4XRWDWLRQV��

4XHVWLRQV
���í��������

�� /RQJ�&RPSDUDWLYH�0RGLILHUV DQG�,QGLUHFW�4XRWDWLRQV ���í��������

%ROGIDFH�GHQRWHV�,QWURGXFWRU\�6WDQGDUG�IRU�)RXUWK�*UDGH�/HYHO���

'HQRWHV�3URJUHVVLYH�/DQJXDJH�6NLOO�
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/DQJXDJH�&RQYHQWLRQV����

0HFKDQLFV�/HVVRQ�

³7RGD\�ZH�DUH�VWXG\LQJ�FDSLWDOL]DWLRQ�RI�LQGHSHQGHQW�FODXVHV��5HPHPEHU�WKDW�DQ�LQGHSHQGHQW�
FODXVH�LV�D�VHQWHQFH��7KH�LQGHSHQGHQW�FODXVH�FRQQHFWV�ZLWK�SKUDVHV��GHSHQGHQW�FODXVHV��RU�RWKHU�
LQGHSHQGHQW�FODXVHV�WR�IRUP�RWKHU�W\SHV�RI�FRPSOHWH�VHQWHQFH��1RZ�OHW¶V�UHDG�WKH�PHFKDQLFV�
OHVVRQ��FLUFOH�RU�KLJKOLJKW�WKH�NH\�SRLQWV�RI�WKH�WH[W��DQG�VWXG\�WKH�H[DPSOHV�´�

&DSLWDOL]H�WKH�ILUVW�OHWWHU�RI�DQ�LQGHSHQGHQW�FODXVH�ZKHQ�LW�EHJLQV�D�VHQWHQFH���
([DPSOH��'DUOD�DVNHG�PH�WR�YLVLW��

'RQ¶W�FDSLWDOL]H�DQ�LQGHSHQGHQW�FODXVH�IROORZLQJ�D�GHSHQGHQW�FODXVH��([DPSOH��$OWKRXJK�5DOSK�
LV�WLUHG��KH�ZLOO�KHOS�\RX��

'RQ¶W�FDSLWDOL]H�DQ�LQGHSHQGHQW�FODXVH�IROORZLQJ�DQRWKHU�LQGHSHQGHQW�FODXVH��([DPSOH��7KH�
ILUHILJKWHU�UHVFXHG�WKH�GRJ�IURP�WKH�ILUH��DQG�VKH�DOVR�VDYHG�RXU�WZR�FDWV��

³1RZ�UHDG�WKH�3UDFWLFH�VHQWHQFH�RQ�\RXU�ZRUNVKHHW��$SSO\�WKH�PHFKDQLFV�UXOHV�WR�FLUFOH�RU�
KLJKOLJKW�ZKDW�LV�ULJKW��7KHQ�FURVV�RXW�DQG�FKDQJH�ZKDW�LV�ZURQJ��>$OORZ�WLPH�@�µ&DQ�DQ\RQH�
VKDUH�ZKDW�LV�ULJKW"�:KDW�LV�ZURQJ"�>&RUUHFW�WKH�VHQWHQFH�RQ�WKH�GLVSOD\@�¶´��

0HFKDQLFV�3UDFWLFH�$QVZHUV� 8QOHVV�,¶P�ZURQJ��VFKRRO�ZLOO�EH�RXW�LQ�ILYH�PLQXWHV��DQG�WKHQ�
ZH�FDQ�JR�KRPH��

*UDPPDU�DQG�8VDJH�/HVVRQ�

³7RGD\�ZH�DUH�VWXG\LQJ�WKH�SDVW�SURJUHVVLYH�YHUE�WHQVH��5HPHPEHU�WKDW�YHUE WHQVH�LV�WKH�IRUP�
RI�WKH�YHUE�WKDW�WHOOV�ZKHWKHU�LW�LV�SDVW��SUHVHQW��RU�IXWXUH��1RZ�OHW¶V�UHDG�WKH�JUDPPDU�DQG�XVDJH�
OHVVRQ��FLUFOH�RU�KLJKOLJKW�WKH�NH\�SRLQWV�RI�WKH�WH[W��DQG�VWXG\�WKH�H[DPSOHV�´��

7KH�SDVW�SURJUHVVLYH�YHUE�WHQVH�VKRZV�DQ�DFWLRQ�WKDW�WRRN�SODFH�RYHU�D�SHULRG�RI�WLPH�LQ�WKH�SDVW�
RU�D�SDVW�DFWLRQ�ZKLFK�ZDV�KDSSHQLQJ�ZKHQ�DQRWKHU�DFWLRQ�WRRN�SODFH��7KH�SDVW�SURJUHVVLYH�XVHV�
ZDV���WKH�EDVH�IRUP�RI�WKH�YHUE���³BBLQJ´�WR�PDWFK�VLQJXODU�QRXQV�DQG�SURQRXQV�DQG�ZHUH���WKH�
EDVH�IRUP�RI�WKH�YHUE���³BBLQJ´�WR�PDWFK�SOXUDO�QRXQV�DQG�SURQRXQV��([DPSOHV��,�ZDV�ZDLWLQJ
IRU�KLP�DW�KRPH��-RKQ�DQG�5RE�ZHUH�HDWLQJ�OXQFK�ZKHQ�/HH�DUULYHG��

³1RZ�UHDG�WKH�3UDFWLFH�VHQWHQFH�RQ�\RXU�ZRUNVKHHW��7KHQ�FKDQJH�WKH�YHUE�WR�WKH�SDVW�
SURJUHVVLYH�YHUE�WHQVH��µ&DQ�DQ\RQH�LGHQWLI\�WKH�SDVW�SURJUHVVLYH�YHUE�WHQVH"�>+LJKOLJKW�WKH�YHUE�
WHQVH�RQ�WKH�GLVSOD\@�¶´�

*UDPPDU�DQG�8VDJH�3UDFWLFH�$QVZHUV��/LQGD�ZDV�VZLPPLQJ�E\�KHUVHOI��
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/DQJXDJH�&RQYHQWLRQV����

6HQWHQFH�'LDJUDP�/HVVRQ�DQG�&RUUHFWLRQV

³1RZ�UHDG�WKH�GLUHFWLRQV�IRU�WKH�6HQWHQFH�'LDJUDP�RQ�\RXU�ZRUNVKHHW��µ9HUEV�DUH�SODFHG�WR�WKH�
ULJKW�RI�VXEMHFWV�DIWHU�WKH�PDLQ�YHUWLFDO�OLQH��&KDQJH�WKH�YHUEV�LQ�WKHVH�VHQWHQFHV�LQWR�WKH�SDVW�
SURJUHVVLYH�WHQVH�RQ�WKH�VHQWHQFH�GLDJUDPV��³:H�KRSHG��+H�ZLVKHV�´¶´�>$OORZ�WLPH�@�

:H���ZHUH�KRSLQJ� � +H���ZDV�ZLVKLQJ

³&RPSDUH�\RXU�GLDJUDP�WR�WKDW�RQ�WKH�GLVSOD\��8VH�D�GLIIHUHQW�FRORU�SHQ�RU�SHQFLO�WR�SODFH�D�¥�
DERYH�HDFK�FRUUHFWO\�SODFHG�DQVZHU�DQG�FKDQJH�DQ\�HUURUV�´�

0HQWRU�7H[W�/HVVRQ

³7KLV�PHQWRU�WH[W��ZULWWHQ�E\�WKH�%ULWLVK�DXWKRU�1HLO�*DLPDQ��XVHV�WKH�SDVW�SURJUHVVLYH�YHUE�
WHQVH�WR�PDNH�LW�VHHP�DV�LI�WKH�FKDUDFWHUV��LGHDV��DQG�SULQWHG�ZRUGV�LQ�D�ERRN�DUH�DFWXDOO\�DOLYH��
/HW¶V�UHDG�LW�FDUHIXOO\��µ7KH\�ZHUH�ZDLWLQJ�IRU�PH�LQ�WKH�ERRNV�DQG�LQ�VWRULHV��DIWHU�DOO��KLGLQJ�
LQVLGH�WKH�WZHQW\�VL[�FKDUDFWHUV�DQG�D�KDQGIXO�RI�SXQFWXDWLRQ�PDUNV�¶�/HW¶V�GHVFULEH�WKH�DFWLRQ�RI�
WKH�SDVW�SURJUHVVLYH�YHUE�WHQVH�LQ�WKLV�VHQWHQFH�´�

:ULWLQJ�$SSOLFDWLRQ�/HVVRQ�

³1RZ�OHW¶V�DSSO\�ZKDW�ZH¶YH�OHDUQHG�WR�UHVSRQG�WR�WKLV�TXRWH�DQG�ZULWH�D�VHQWHQFH�ZLWK�D�WKH�SDVW�
SURJUHVVLYH�YHUE�WHQVH�RQ�WKH�:ULWLQJ�$SSOLFDWLRQ�VHFWLRQ�RI�\RXU�ZRUNVKHHW��>$OORZ�WLPH��$VN�D�
IHZ�VWXGHQWV�WR�VKDUH�DQG�WKHQ�ZULWH�RQH�H[HPSODU\�VHQWHQFH�RQ�WKH�GLVSOD\@�´�

'LFWDWLRQV�DQG�&RUUHFWLRQV�

³$SSO\�WKH�PHFKDQLFV�UXOHV�WR�ZULWH�WKLV�6HQWHQFH�'LFWDWLRQ�FRUUHFWO\�RQ�\RXU�ZRUNVKHHW��µ7KH�
GRFXPHQW�ZDV�WLWOHG�³,I�6XH�LV�OHIW�RII�WKH�WHDP��VKH�ZLOO�EH�XSVHW�EXW�VKH�ZLOO�JHW�RYHU�LW�´¶´�

³$SSO\�WKH�JUDPPDU�DQG�XVDJH�OHVVRQ�WR�ZULWH�WKLV�6HQWHQFH�'LFWDWLRQ�FRUUHFWO\�RQ�\RXU�
ZRUNVKHHW��µ6KH�DQG�)HUGLQDQG�ZDV�OHDUQLQJ�KRZ�WR�SOD\�KRS�VFRWFK�¶´�

³1RZ�FRPSDUH�\RXU�VHQWHQFHV�WR�WKRVH�RQ�WKH�GLVSOD\��3ODFH�D�¥�LI�WKH�VHQWHQFH�LV�FRUUHFW��
&RUUHFW�HUURUV�ZLWK�HGLWLQJ�PDUNV�´��
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/DQJXDJH�&RQYHQWLRQV����

0HFKDQLFV�

&DSLWDOL]H�WKH�ILUVW�OHWWHU�RI�DQ�LQGHSHQGHQW�FODXVH�ZKHQ�LW�EHJLQV�
D�VHQWHQFH���
([DPSOH��'DUOD�DVNHG�PH�WR�YLVLW��

'RQ¶W�FDSLWDOL]H�DQ�LQGHSHQGHQW�FODXVH�IROORZLQJ�D�GHSHQGHQW�
FODXVH��([DPSOH��$OWKRXJK�5DOSK�LV�WLUHG��KH�ZLOO�KHOS�\RX��

'RQ¶W�FDSLWDOL]H�DQ�LQGHSHQGHQW�FODXVH�IROORZLQJ�DQRWKHU�
LQGHSHQGHQW�FODXVH��([DPSOH��7KH�ILUHILJKWHU�UHVFXHG�WKH�GRJ�
IURP�WKH�ILUH��DQG�VKH�DOVR�VDYHG�RXU�WZR�FDWV��

3UDFWLFH� 8QOHVV�,¶P�ZURQJ��VFKRRO�ZLOO�EH�RXW�LQ�ILYH�PLQXWHV��
DQG�WKHQ�ZH�FDQ�JR�KRPH��

*UDPPDU�DQG�8VDJH�

7KH�SDVW�SURJUHVVLYH�YHUE�WHQVH�VKRZV�DQ�DFWLRQ�WKDW�WRRN�SODFH�
RYHU�D�SHULRG�RI�WLPH�LQ�WKH�SDVW�RU�D�SDVW�DFWLRQ�ZKLFK�ZDV�
KDSSHQLQJ�ZKHQ�DQRWKHU�DFWLRQ�WRRN�SODFH��7KH�SDVW�SURJUHVVLYH�
XVHV�ZDV���WKH�EDVH�IRUP�RI�WKH�YHUE���³BBLQJ´�WR�PDWFK�
VLQJXODU�QRXQV�DQG�SURQRXQV�DQG�ZHUH���WKH�EDVH�IRUP�RI�WKH�
YHUE���³BBLQJ´�WR�PDWFK�SOXUDO�QRXQV�DQG�SURQRXQV���
([DPSOHV��,�ZDV�ZDLWLQJ�IRU�KLP�DW�KRPH��-RKQ�DQG�5RE�ZHUH�
HDWLQJ�OXQFK�ZKHQ�/HH�DUULYHG��

3UDFWLFH��/LQGD�ZDV�VZLP�E\�KHUVHOI�
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/DQJXDJH�&RQYHQWLRQV����

6HQWHQFH�'LDJUDP�$QVZHUV

:H���ZHUH�KRSLQJ� � +H���ZDV�ZLVKLQJ� ��

0HQWRU�7H[W�

³7KH\�ZHUH�ZDLWLQJ�IRU�PH�LQ�WKH�ERRNV�DQG�LQ�VWRULHV��DIWHU�DOO��
KLGLQJ�LQVLGH�WKH�WZHQW\�VL[�FKDUDFWHUV�DQG�D�KDQGIXO�RI�
SXQFWXDWLRQ�PDUNV�´�

1HLO�*DLPDQ������±��

:ULWLQJ�$SSOLFDWLRQ�/HVVRQ�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

0HFKDQLFV�'LFWDWLRQ

,I�6XH�LV�OHIW�RII�WKH�WHDP��VKH�ZLOO�EH�XSVHW�EXW�VKH�ZLOO�JHW�RYHU�
LW�

*UDPPDU�DQG�8VDJH�'LFWDWLRQ�

6KH�DQG�)HUGLQDQG�ZHUH�OHDUQLQJ�KRZ�WR�SOD\�KRS�VFRWFK�



7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

/DQJXDJH�&RQYHQWLRQV�:RUNVKHHW����

0HFKDQLFV�� � � � � � � �

&DSLWDOL]H�WKH�ILUVW�OHWWHU�RI�DQ�LQGHSHQGHQW�FODXVH�ZKHQ�LW�EHJLQV�D�VHQWHQFH���
([DPSOH��'DUOD�DVNHG�PH�WR�YLVLW��

'RQ¶W�FDSLWDOL]H�DQ�LQGHSHQGHQW�FODXVH�IROORZLQJ�D�GHSHQGHQW�FODXVH��([DPSOH��$OWKRXJK�5DOSK�
LV�WLUHG��KH�ZLOO�KHOS�\RX��

'RQ¶W�FDSLWDOL]H�DQ�LQGHSHQGHQW�FODXVH�IROORZLQJ�DQRWKHU�LQGHSHQGHQW�FODXVH��([DPSOH��7KH�
ILUHILJKWHU�UHVFXHG�WKH�GRJ�IURP�WKH�ILUH��DQG�VKH�DOVR�VDYHG�RXU�WZR�FDWV��

3UDFWLFH��8QOHVV�,¶P�ZURQJ��VFKRRO�ZLOO�EH�RXW�LQ�ILYH�PLQXWHV��DQG�7KHQ�ZH�FDQ�JR�KRPH��

*UDPPDU�DQG�8VDJH�� � � � � � �

7KH�SDVW�SURJUHVVLYH�YHUE�WHQVH�VKRZV�DQ�DFWLRQ�WKDW�WRRN�SODFH�RYHU�D�SHULRG�RI�WLPH�LQ�WKH�SDVW�
RU�D�SDVW�DFWLRQ�ZKLFK�ZDV�KDSSHQLQJ�ZKHQ�DQRWKHU�DFWLRQ�WRRN�SODFH��7KH�SDVW�SURJUHVVLYH�XVHV�
ZDV���WKH�EDVH�IRUP�RI�WKH�YHUE���³BBLQJ´�WR�PDWFK�VLQJXODU�QRXQV�DQG�SURQRXQV�DQG�ZHUH���WKH�
EDVH�IRUP�RI�WKH�YHUE���³BBLQJ´�WR�PDWFK�SOXUDO�QRXQV�DQG�SURQRXQV��([DPSOHV��,�ZDV�ZDLWLQJ
IRU�KLP�DW�KRPH��-RKQ�DQG�5RE�ZHUH�HDWLQJ�OXQFK�ZKHQ�/HH�DUULYHG�

3UDFWLFH��/LQGD�ZDV�VZLP�E\�KHUVHOI�

6HQWHQFH�'LDJUDP

9HUEV�DUH�SODFHG�WR�WKH�ULJKW�RI�VXEMHFWV�DIWHU�WKH�PDLQ�YHUWLFDO�OLQH��&KDQJH�WKH�YHUEV�LQ�WKHVH�
VHQWHQFHV�LQWR�WKH�SDVW�SURJUHVVLYH�WHQVH�RQ�WKH�VHQWHQFH�GLDJUDPV��³:H�KRSHG��+H�ZLVKHV�´�

:H���ZHUH�KRSLQJ� � +H���ZDV�ZLVKLQJ

:ULWLQJ�$SSOLFDWLRQ�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

0HFKDQLFV�'LFWDWLRQ�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

*UDPPDU�DQG�8VDJH�'LFWDWLRQ�BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�



7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

'LDJQRVWLF�*UDPPDU�DQG�8VDJH�$VVHVVPHQW�

'LUHFWLRQV��3ODFH�WKH�OHWWHU�LQ�WKH�VSDFH�WR�WKH�OHIW�RI�WKH�QXPEHU�WKDW�EHVW�PDWFKHV�RU�FRPSOHWHV�
HDFK�VHQWHQFH��

BBB����0DUN�SOD\V�IRRWEDOO�KH�LV�FDSWDLQ�RI�WKH�WHDP��7KLV�LV�D�BBBBBBB�� �
$��VLPSOH�VHQWHQFH� ��� %��UXQ�RQ�VHQWHQFH��� � &��FRPSOH[�VHQWHQFH���
'��FRPSRXQG�VHQWHQFH� '��VHQWHQFH�IUDJPHQW

BBB����,GHQWLI\�WKH�EHVW�ZD\�WR�IL[�WKLV�VHQWHQFH�SUREOHP��7KDW�ZDV�D�JUHDW�PRYLH��,�UHDOO\��
HQMR\HG�WKH�SRSFRUQ�� �
$��7KDW�ZDV�D�JUHDW�PRYLH�,�UHDOO\�HQMR\HG�WKH�SRSFRUQ�� �
%��$�JUHDW�PRYLH�WKDW�ZDV��,�UHDOO\�HQMR\HG�WKH�SRSFRUQ��
&��7KDW�ZDV�D�JUHDW�PRYLH��DQG�,�UHDOO\�HQMR\HG�WKH�SRSFRUQ��
'��7KDW�ZDV�D�JUHDW�PRYLH��EHFDXVH�,�UHDOO\�HQMR\HG�WKH�SRSFRUQ��
(��,�UHDOO\�HQMR\HG�WKH�SRSFRUQ��WKDW�ZDV�D�JUHDW�PRYLH��

BBB����7KH�VWXGHQWV�ZKR�JRW�LQWR�WURXEOH�DUH�BBBBB��� � � � � �
$��WKHP���� � � %��WKRVH��� � � &��,�DQG�KH���� �
'��WKH\����� � � (��PH�DQG�VKH� � �

BBB����7KH�WHDFKHU�\HOOHG�DW�WZR�VWXGHQWV��5DFKHO�DQG�BBBBB�
$��,���� � � � %��PH���� � � &��LW���� � �
'��KH����� � � (��XV�����

BBB����+H�VWLUUHG�WKH�VDXFH��DQG�WKHQ�OHW�-RKQ�WDVWH�BBBBB�� � � � � � �
$��WKHP���� � � %��WKLV���� � � &��LW���� � �
'��WKHVH���� � � (��WKDW����

BBB����7KDW�PRYLH�BBBBBZH�ZDWFKHG�ZDV�HQWHUWDLQLQJ��
$��ZKR���� � � %��ZKRVH�� � � &��LW��� � �
'��ZKLFK��� � � (���WKDW���

BBB����BBBBBZKR�ZDQWV�WR�WU\�RXW�IRU�WKH�WHDP�FDQ�GR�VR��EXW�QRW�BBBBB�LV�FKRVHQ��
$��$Q\RQH��HYHU\ERG\���� %��(YHU\RQH��ERWK� � &��6RPHRQH��RQH�

� '��(YHU\RQH��RWKHUV��� � (��2WKHUV��QHLWKHU���
BBB����BBBBBRI�WKH�FDQG\�LV�RQ�WKH�FRXQWHU��WKRXJK�BBBBB�LV�IUHH��

$��6RPH��IHZHU���� � %��3OHQW\��OLWWOH��� � &��0DQ\��QRWKLQJ��� �
'��$OO��QRQH��� � � (��$�ODUJH�DPRXQW��IHZ��

BBB����6KH�VKRXOG�BBBBB�IRU�KHU�VFKRRO�SLFWXUHV��
� $��KDYH�VPLOHG���� � %��LV�VPLOLQJ����� � &��KDG�VPLOHG� �

'��VPLOHG���� � � (��KDV�VPLOHG� �
BBB����-DPLH�BBBBB�WKUHH�PLOHV�DURXQG�WKH�WUDFN�IRU�WKH�IXQGUDLVHU��

$��ZDON� � � %��KDV�ZDON�� � � &��LV�ZDONLQJ����
'��ZDONLQJ���� � � (��KDG�ZDONLQJ� �

BBB����&RPSDUHG�WR�KHU�KDSS\�VLVWHU��VKH�LV�BBBBB�
� $��KDSSLHU� � � %��PRVW�KDSS\������� � &��KDSSLHVW� ������

'��PRUH�KDSSLHU� � (��PRVW�KDSSLHVW�
BBB����2I�DOO�WKH�KDSS\�SHRSOH��KH�ZDV�BBBBB�� � � � �

$��KDSSLHU� � � %��PRVW�KDSS\������� � &��KDSSLHVW� ������
'��PRUH�KDSSLHU� � (��PRVW�KDSSLHVW�



7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

'LDJQRVWLF�0HFKDQLFV�$VVHVVPHQW�$QVZHUV�

'LUHFWLRQV��(DFK�SUREOHP�KDV�WKH�QXPEHUHG�GLDJQRVWLF�LWHPV�LQ�HQODUJHG�EROGIDFH��,I�WKH�VWXGHQW�
PLVVHV�DQ�LWHP��PDUN�D���LQ�WKH�VDPH�QXPEHU�FROXPQ�RQ�WKH�'LDJQRVWLF�*UDPPDU��8VDJH��DQG�
0HFKDQLFV�$VVHVVPHQW�0DVWHU\�0DWUL[��

�������������������QHHGV�ERWK�� �����

���D�IULHQG�QDPHG�-RKQ�VDLG� ³,�DP�JODG�,�GRQ¶W�QHHG�DQ\�KHOS�RQ�P\�KRPHZRUN´

��� � �������������QHHGV�ERWK�� ���������������QHHGV�ERWK�

���VKH�VDZ�SLFWXUHV�LQ�WKH�QHZVZHHN�DUWLFOH��WKH�RQH�WKDW�IHDWXUHG�6SDFH�&DPS�

��������������������������������������������� � �������������

���EULQJ�ERWK�JLUOV¶�FRVWXPH�GUHVVHV�WR�DWODQWD��JHRUJLD�LQ�WLPH�IRU�+DOORZHHQ�

���� � � �����������QHHGV�ERWK�VHWV�� ����QHHGV�ERWK�

���MRH��SOHDVH�UHDG�WKH�FKDSWHUV�RQ�³NQRWV´�DQG�³FRRNLQJ´�WR�SUHSDUH�IRU�WKH�%R\�6FRXWV�
PHHWLQJ�WRQLJKW�

����������� ������������QHHGV�ERWK���������������������������������������

���PU��ZRQJ�LV�IURP�6RXWK�$IULFD��EXW�KH�VSRNH�SHUIHFW�(QJOLVK�

� �������������������QHHGV�ERWK�JUHHWLQJ�DQG�FORVLQJ�����

���� GHDU�PDU\�� � � ��
������ � ��� � �����������QHHGV�ERWK�

ZKDW�D�FRPSOHWH�VXUSULVH��RXU�WHDFKHU¶V�VKRUW�VWRU\�WLWOHG�³\DQNHHV�DQG��

UHEHOV´�ZDV�D�KXJH�VXFFHVV�

� \RXUV�WUXO\�

DP\�
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'LDJQRVWLF�*UDPPDU�DQG�8VDJH�$VVHVVPHQW�0DVWHU\�0DWUL[

&DWHJRULHV�� � ���������������������3URQRXQV� ���������������������0RGLILHUV� ����������������������9HUE�7HQVHV�DQG�)RUPV�
:RUNVKHHW��V� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� ��� �� ��� ���

7HDFKHU��
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7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

*UDPPDU��8VDJH��DQG�0HFKDQLFV�:RUNVKHHW���

)2&86�������3URSHU�1RXQV

$�SURSHU�QRXQ�LV�WKH�QDPH�RI�D�SHUVRQ��SODFH��RU�WKLQJ��,W�FDQ�EH�DFWHG�XSRQ�DQG�LV�FDSLWDOL]HG���

&211(&7�72�:5,7,1*��

:KHQHYHU�SRVVLEOH��XVH�VSHFLILF�SURSHU�QRXQV�UDWKHU�WKDQ�FRPPRQ�QRXQV��$�SURSHU�QRXQ�PD\�EH�
D�VLQJOH�ZRUG��D�JURXS�RI�ZRUGV��ZLWK�RU�ZLWKRXW�DEEUHYLDWLRQV���RU�D�K\SKHQDWHG�ZRUG��
&DSLWDOL]H�DOO�ZRUGV�WKDW�PDNH�XS�SURSHU�QRXQV��H[FHSW�DUWLFOHV��D��DQ��DQG�WKH���SUHSRVLWLRQV��
VXFK�DV�RI��WR��DQG�IURP��DQG�FRQMXQFWLRQV��VXFK�DV�DQG��RU��DQG�EXW��

([DPSOHV� -RVK�ZDV�KRQRUHG� � � SHUVRQ��
� � DW�8�6��0HPRULDO�$XGLWRULXP�� SODFH��

ZLWK�WKH�6PLWK�/HH�$ZDUG�� � WKLQJ��

35$&7,&(�

&LUFOH�RU�KLJKOLJKW�WKH�SURSHU�QRXQV�LQ�WKH�IROORZLQJ�VWRU\���

-RKQ�)UDQFLV�OHIW�KLV�KRPH�LQ�%HDWULFH��1HEUDVND�LQ�������VKRUWO\�EHIRUH�WKH�VWDUW�RI�

:RUOG�:DU�,,��7UDYHOLQJ�ILUVW�E\�EXV�WR�&KLFDJR��KH�WKHQ�ERDUGHG�WKH�6RXWKZHVWHUQ�&KLHI�WR�ULGH�

WR�/RV�$QJHOHV��$W�*UDQG�&HQWUDO�6WDWLRQ��-RKQ�PHW�KLV�VLVWHU��-DQH��DQG�LPPHGLDWHO\�EHJDQ�

ORRNLQJ�IRU�SDUW�WLPH�ZRUN�DQG�DQ�DSDUWPHQW��+H�IRXQG�HPSOR\PHQW�DW�%OL[�+DUGZDUH�RQ�

:HVWHUQ�$YHQXH�DQG�D�URRP�WR�UHQW�LQ�QHDUE\�6RXWK�+ROO\ZRRG��

:KHQ�ZDU�ZDV�GHFODUHG��-RKQ�MRLQHG�WKH�DUP\�DQG�ZDV�VWDWLRQHG�DW�)RUW�2UG��+H�SOD\HG�

WUXPSHW�LQ�WKH�$UP\�%DQG�DQG�ZDV�SURPRWHG�WR�WKH�UDQN�RI�6WDII�6HUJHDQW��7KH�8QLWHG�6WDWHV�

ZDV�IRUWXQDWH�WR�KDYH�VR�PDQ\�\RXQJ�PHQ��OLNH�-RKQ��VHUYLQJ�WKHLU�FRXQWU\��

$IWHU�WKH�ZDU�LQ�������-RKQ�HQWHUHG�WKH�8QLYHUVLW\�RI�6RXWKHUQ�&DOLIRUQLD��SD\LQJ�IRU�KLV�

FROOHJH�ZLWK�PRQH\�IURP�WKH�*�,��%LOO��*UDGXDWLQJ�&XP�/DXGH�ZLWK�GHJUHHV�LQ�%XVLQHVV�DQG�

6RFLDO�6FLHQFH��KH�FRQWLQXHG�WR�SOD\�WUXPSHW�LQ�FOXEV�DOO�RYHU�6RXWKHUQ�&DOLIRUQLD��8SRQ�

PDUU\LQJ�-DQLFH�-RQHV��KH�WRRN�D�MRE�DW�&DOLIRUQLD�)HGHUDO�6DYLQJV�DQG�/RDQ�DQG�ZDV�SURPRWHG�

WR�6HQLRU�9LFH�3UHVLGHQW��+H�DQG�KLV�ZLIH�UDLVHG�WZR�FKLOGUHQ��0DUN�DQG�5RELQ��

:5,7(

:ULWH�\RXU�RZQ�VHQWHQFH�ZLWK�SHUVRQ��SODFH��DQG�WKLQJ�SURSHU�QRXQV���

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�



7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

*UDPPDU��8VDJH��DQG�0HFKDQLFV�:RUNVKHHW����

)2&86�������&RPPDV�ZLWK�1RXQV�RI�'LUHFW�6SHHFK

8VH�FRPPDV�EHIRUH�RU�DIWHU�QRXQV�RI�GLUHFW�VSHHFK��

&211(&7�72�:5,7,1*�

1RXQV�RI�GLUHFW�VSHHFK�UHIHU�WR�VSHFLDO�SHUVRQV�ZKR�DUH�VSRNHQ�WR�LQ�D�VHQWHQFH��7KH\�FDQ�EH�
SODFHG�DW�WKH�VWDUW�RI�WKH�VHQWHQFH��LQ�WKH�PLGGOH�RI�WKH�VHQWHQFH��RU�DW�WKH�HQG�RI�WKH�VHQWHQFH��
([DPSOHV��
6HQWHQFH�%HJLQQLQJ� .ULVWHQ��OHDYH�VRPH�IRU�\RXU�VLVWHU��
6HQWHQFH�0LGGOH� ,I�\RX�GR�WKDW��-DPHV�DQG�0\UD��\RX�ZLOO�EH�SOD\LQJ�ZLWK�ILUH��
� � � &RPPDV�FRPH�EHIRUH�DQG�DIWHU�WKH�QRXQ�RU�QRXQV�RI�GLUHFW�VSHHFK��
6HQWHQFH�(QG� � 'RQ¶W�HYHU�OLVWHQ�WR�KLP��EURWKHU��

35$&7,&(�

3ODFH�FRPPDV�LQ�WKH�DSSURSULDWH�SODFHV�IRU�QRXQV�RI�GLUHFW�VSHHFK��

���/LVWHQ�WR�PH�%DUEDUD�DQG�WKHQ�PDNH�XS�\RXU�RZQ�PLQG��

���7KDW¶V�D�GDQJHURXV�WKRXJKW�\RX¶YH�VKDUHG�%XG��

���/RRN�-DQH�LW¶V�JRLQJ�WR�EH�KDUG�DW�ILUVW��

���6LWWLQJ�E\�WKH�VRID��VKH�VDLG��³+HQU\�JHW�RYHU�KHUH�´�

���,�MXVW�GRQ¶W�NQRZ�%REE\��

���7DZQ\�ZDWFK�ZKHUH�\RX¶UH�JRLQJ��

���,I�\RX�QRWLFH�3HWHU�DQG�.ULV�QRQH�RI�WKDW�ZLOO�EH�RQ�WKH�WHVW��

���/RRN�3DXO�DQG�VHH�KHUH�-XOLH�\RX�ERWK�KDYH�PLVVHG�WKH�PDLQ�SRLQW�

:5,7(

:ULWH�\RXU�RZQ�WKUHH�VHQWHQFH�GLDORJXH�ZLWK�QRXQV�RI�GLUHFW�VSHHFK�SODFHG�DW�WKH�EHJLQQLQJ��
PLGGOH��DQG�HQG��

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�



7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

*UDPPDU��8VDJH��DQG�0HFKDQLFV�7HVW��/HVVRQV���ï���

0DWFKLQJ�'LUHFWLRQV��3ODFH�WKH�FDSLWDO�OHWWHU�V��WKDW�EHVW�PDWFKHV�WR�WKH�OHIW�RI�WKH�QXPEHU�

BBBB���&DSLWDOL]HG�SHRSOH�JURXSV� � $��<RXU�IULHQGV�DUH�WDONLQJ�WRR�PXFK�

BBBB���6LQJXODU�VXEMHFW�YHUE�DJUHHPHQW� %��7KLQJV�ZHUH�KDSSHQLQJ�VR�IDVW��

BBBB���'LUHFW�TXRWDWLRQV� � � &��0DQ\�(VNLPRV�OLYH�LQ�$ODVND���

BBBB���3OXUDO�VXEMHFW�YHUE�DJUHHPHQW� '��7KH\�OLVWHQ�ZHOO�DQG�OHDUQ�WKH�VRQJ��

BBBB���,QGHSHQGHQW�FODXVHV� � � (��+H�WULHV�KLV�EHVW�DOWKRXJK�-DQH�GRHV�EHWWHU��

BBBB���3DVW�SURJUHVVLYH�YHUE�WHQVH� � $%��'RQ¶W�FDSLWDOL]HG�DIWHU�GHSHQGHQW�FODXVHV��

BBBB���&DSLWDOL]HG�VSHFLDO�HYHQWV� � $&��³'LDPRQGV�DUH�IRUHYHU�´�VDLG�WKH�VDOHVSHUVRQ��

BBBB���3UHVHQW�SURJUHVVLYH�YHUE�WHQVH� $'��2XU�IDPLO\�ZDONHG�LQ�WKH�0DUFK�IRU�/LIH��

6HQWHQFH�$SSOLFDWLRQ�'LUHFWLRQV��$QVZHU�LQ�FRPSOHWH�VHQWHQFHV��XVLQJ�\RXU�RZQ�ZRUGV��

���:ULWH�D�VHQWHQFH�LQFOXGLQJ�D�SHRSOH�JURXS��BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����5H�ZULWH�WKLV�VHQWHQFH�ZLWKRXW�LQFOXGLQJ�³6XH´��6XH�DQG�-RH\�YLVLW�PH�ZKHQ�WKH\�FRPH�KHUH���

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����:ULWH�D�VHQWHQFH�LQFOXGLQJ�D�GLUHFW�TXRWDWLRQ��BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����5H�ZULWH�WKLV�VHQWHQFH�E\�DGGLQJ�³%RE´��7\�HDWV�D�ORW�IRU�KLV�DJH��EXW�KH�LV�D�JURZLQJ�ER\����

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����&RPELQH�WKHVH�LQGHSHQGHQW�FODXVHV�LQWR�RQH�VHQWHQFH��/XLV�LV�SOD\LQJ�NLFNEDOO��:HQG\�LV�

FOLPELQJ�WKH�SOD\�VWUXFWXUH��BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����&KDQJH�WKLV�VHQWHQFH�LQWR�WKH�SDVW�SURJUHVVLYH�YHUE�WHQVH��,�JR�WR�WKH�PRYLHV��BBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����:ULWH�D�VHQWHQFH�LQFOXGLQJ�D�VSHFLDO�HYHQW��BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�

����&KDQJH�WKLV�VHQWHQFH�LQWR�WKH�SUHVHQW�SURJUHVVLYH�YHUE�WHQVH��6KH�DQG�/XF\�ZLOO�OLVWHQ�WR�\RX��

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB�
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&RPPRQ�&RUH�6WDWH�6WDQGDUGV�(QJOLVK�/DQJXDJH�$UWV�DQG�/LWHUDF\�LQ�
+LVWRU\�6RFLDO�6WXGLHV��6FLHQFH��DQG�7HFKQLFDO�6XEMHFWV�/DQJXDJH�
6WUDQG�

5HYLHZ�6WDQGDUGV��&RQYHQWLRQV�RI�6WDQGDUG�(QJOLVK��

&&66�(/$�/,7(5$&<�/�����$
([SODLQ�WKH�IXQFWLRQ�RI�QRXQV��SURQRXQV��YHUEV��DGMHFWLYHV��DQG�DGYHUEV�LQ�
JHQHUDO�DQG�WKHLU�IXQFWLRQV�LQ�SDUWLFXODU�VHQWHQFHV��

&&66�(/$�/,7(5$&<�/�����%
)RUP�DQG�XVH�UHJXODU�DQG�LUUHJXODU�SOXUDO�QRXQV��

&&66�(/$�/,7(5$&<�/�����&
8VH�DEVWUDFW�QRXQV��H�J���FKLOGKRRG���
&&66�(/$�/,7(5$&<�/�����'
)RUP�DQG�XVH�UHJXODU�DQG�LUUHJXODU�YHUEV��
&&66�(/$�/,7(5$&<�/�����(
)RUP�DQG�XVH�WKH�VLPSOH��H�J���,�ZDONHG��,�ZDON��,�ZLOO�ZDON��YHUE�WHQVHV��

&&66�(/$�/,7(5$&<�/�����)
(QVXUH�VXEMHFW�YHUE�DQG�SURQRXQ�DQWHFHGHQW�DJUHHPHQW�
�

&&66�(/$�/,7(5$&<�/�����*
)RUP�DQG�XVH�FRPSDUDWLYH�DQG�VXSHUODWLYH�DGMHFWLYHV�DQG�DGYHUEV��DQG�
FKRRVH�EHWZHHQ�WKHP�GHSHQGLQJ�RQ�ZKDW�LV�WR�EH�PRGLILHG��
&&66�(/$�/,7(5$&<�/�����+
8VH�FRRUGLQDWLQJ�DQG�VXERUGLQDWLQJ�FRQMXQFWLRQV��
&&66�(/$�/,7(5$&<�/�����,
3URGXFH�VLPSOH��FRPSRXQG��DQG�FRPSOH[�VHQWHQFHV��

&&66�(/$�/,7(5$&<�/�����$
&DSLWDOL]H�DSSURSULDWH�ZRUGV�LQ�WLWOHV��

&&66�(/$�/,7(5$&<�/�����%
8VH�FRPPDV�LQ�DGGUHVVHV��
&&66�(/$�/,7(5$&<�/�����&
8VH�FRPPDV�DQG�TXRWDWLRQ�PDUNV�LQ�GLDORJXH��

&&66�(/$�/,7(5$&<�/�����'
)RUP�DQG�XVH�SRVVHVVLYHV��

/&� �/DQJXDJH�&RQYHQWLRQV��6:� �6WXGHQW�:RUNVKHHWV���
*80� �*UDPPDU��8VDJH��DQG�0HFKDQLFV�:RUNVKHHWV�

/DQJXDJH�3URJUHVVLYH�6NLOOV�

/HVVRQ���

/&�6:����������
��í������í����
������
*80��í�����
/&�6:��������
���
*80����
/&�6:���
*80���
/&�6:��������
*80����
/&�6:����
��í�����������
*80�
/&�6:��������
*80���������
���
/&�6:���í����
��í���
*80���í���
/&�6:���í���
*80������
/&�6:������
�������
*80���í���
/&�6:���í����
�������
*80���í���
/&�6:����
*80����
/&�6:���í���
*80���������
���
/&�6:���í���
*80��������



7HDFKLQJ�*UDPPDU�DQG�0HFKDQLFV�*UDGH���������������3HQQLQJWRQ�3XEOLVKLQJ��� ���

&RPPRQ�&RUH�6WDWH�6WDQGDUGV�$OLJQPHQW�*UDGH��

&RPPRQ�&RUH�6WDWH�6WDQGDUGV�(QJOLVK�/DQJXDJH�$UWV�DQG�/LWHUDF\�LQ�
+LVWRU\�6RFLDO�6WXGLHV��6FLHQFH��DQG�7HFKQLFDO�6XEMHFWV�/DQJXDJH�
6WUDQG�

*UDGH�/HYHO�6WDQGDUGV��&RQYHQWLRQV�RI�6WDQGDUG�(QJOLVK��

&&66�(/$�/,7(5$&<�/�����$
8VH�UHODWLYH�SURQRXQV��ZKR��ZKRVH��ZKRP��ZKLFK��WKDW��DQG�UHODWLYH�DGYHUEV�
�ZKHUH��ZKHQ��ZK\���
&&66�(/$�/,7(5$&<�/�����%
)RUP�DQG�XVH�WKH�SURJUHVVLYH��,�ZDV�ZDONLQJ��,�DP�ZDONLQJ��,�ZLOO�EH�
ZDONLQJ��YHUE�WHQVHV��

&&66�(/$�/,7(5$&<�/�����&
8VH�PRGDO�DX[LOLDULHV��H�J���FDQ��PD\��PXVW��WR�FRQYH\�YDULRXV�FRQGLWLRQV��
&&66�(/$�/,7(5$&<�/�����'
2UGHU�DGMHFWLYHV�ZLWKLQ�VHQWHQFHV�DFFRUGLQJ�WR�FRQYHQWLRQDO�SDWWHUQV��H�J���D�
VPDOO�UHG�EDJ�UDWKHU�WKDQ�D�UHG�VPDOO�EDJ���
&&66�(/$�/,7(5$&<�/�����(
)RUP�DQG�XVH�SUHSRVLWLRQDO�SKUDVHV��
&&66�(/$�/,7(5$&<�/�����)
3URGXFH�FRPSOHWH�VHQWHQFHV��UHFRJQL]LQJ�DQG�FRUUHFWLQJ�LQDSSURSULDWH�
IUDJPHQWV�DQG�UXQ�RQV�
�
&&66�(/$�/,7(5$&<�/�����$
8VH�FRUUHFW�FDSLWDOL]DWLRQ��
&&66�(/$�/,7(5$&<�/�����%
8VH�FRPPDV�DQG�TXRWDWLRQ�PDUNV�WR�PDUN�GLUHFW�VSHHFK�DQG�TXRWDWLRQV�
IURP�D�WH[W��
&&66�(/$�/,7(5$&<�/�����&
8VH�D�FRPPD�EHIRUH�D�FRRUGLQDWLQJ�FRQMXQFWLRQ�LQ�D�FRPSRXQG�VHQWHQFH��
&&66�(/$�/,7(5$&<�/�����%
&KRRVH�SXQFWXDWLRQ�IRU�HIIHFW�
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